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INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 
Annual Report for the year ended October 31, 1971 


The year 1971 proved to be a record for the company in all areas of its business. Outstanding 
receivables, volume of receivables acquired, gross and net income all established new high records. 


INCOME 


Net income of the Company for 1971 was $2,102,825, compared with $1,618,297 in 1970, an 
increase of 29.9%. Lower interest rates on short term borrowings during 1971 were primarily responsible 
for this increase. Gross income for 1971 was $12,819,763 compared to $12,478,084 in 1970, an increase 
ON 2715/5 


Net income in relation to average equity capital was 13.2% in 1971 compared to 10.6% in 1970. 
Dividends of $1,200,000 were paid in both years. 


WHOLESALE RECEIVABLES 


ae 


erates ee so 
Wholesale receivables acquired in 1971 totalled’ $127,087,000- ¢ompared with $ 100,472,000 in 
1970, an increase 025 ik This increase in acquisitions was dué to higher wholesale sales by the parent 
company in 1971. The following is a comparison of wholesale receivables outstanding: 


October 31, 1971 October 31, 1970 
Farin POGIDMENU 2h. ote aos ke Goto eee $26,554,236 $30,434,919 
IMOTOrs TUCK west oad ee eee 13,215,679 11,015,344 
Construction Equipment .........0%2 soe ee 8,877,969 8,556,888 
$48,647,884 $50,007,151 


Wholesale receivables outstanding six months or more at October 31, 1971 amounted to 26.0% 
of the total, compared to 42.2% a year ago. 


RETAIL AR GeV AB LES 


ss Retail contracts acquired im-t971 were the highest in the Company’s history and amounted to 
( $65,956,000 compared with $57,765,000 in’ 1970, an increase of COS Shown below is a comparison 


~of-retail reeéivables outstanding: ne 
October 31, 1971 October 31, 1970 
Farm-Equipmient 2 a... op coe ere eee $30,327,205 $35,032,085 
Motor Truck, sc cccoc eset oe ee eee 36,685,847 31,041,765 
Construction Equipment 25.2... a0a ack 7,575,760 4,448,068 
$74,588,812 $70,521,918 


Retail receivable instalments delinquent sixty days or more at October 31, 1971 were .48% of 
retail receivables outstanding, compared to 1.27% of retail receivables outstanding at October 31, 1970. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


AERO WANICES AN D DEALERS, CONTUNGEN CY GRIEDITS 


The allowance for losses at October 31, 1971 was $1,719,076 (1.39% of total outstanding) 
compared with $1,715,157 (1.42% of total outstanding) at October 31, 1970. In 1971 $160,000 was 
placed in allowance for losses and charged to income, compared to $200,000 in 1970. 


Losses incurred in 1971 amounted to $156,081 (.08% of liquidations), compared to $144,895 
(.10% of liquidations) in 1970. 


Dealers’ contingency credits held for possible future credit losses amounted to $1,260,508 at 
October 31, 1971 compared to $1,371,715 at October 31, 1970. 


The Company’s policy is to write off accounts as soon as they are determined to be uncollectible. 
Most retail losses are charged against reserve accounts established for dealers and International 
Harvester Company of Canada, Limited. Repossessions are on the books generally at the estimated 
resale value, thus the estimated losses, if any, are charged directly to reserve accounts or taken up as 
losses by the Company. 


OPUS. OO; K 


Retail receivables have steadily increased during the past few years and we look for a continua- 
tion of this trend into 1972 although at a more moderate rate. A higher level of average receivables 
outstanding should result in increased earnings for the Company in 1972. 


W. NORMAN SMITH 
President 


ATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


STATEM INCOME AND INCO 
FOR THE YEARS ENDED OCTOBER 31, 1971 AND 1970 


1971 1970 
INCOME 
Interest, discounts, finance charges and other 
income on notes receivable 
Wholésales” e2ccia ex oe eh a $ 5,047,547 $ 5,885,868 
|<) 11 Re Sane ee rs me Un Me OA eA Fo ee oe ec TIL 216 6,592,216 
Totalincome ...0 220 ce ee eee 12,819,763 Vv 12'478,084 © 
EXPENSES 
TUtELESt ss es ERO 8 i eR ee cee 6,118,283 7,159,163 
Commiussion‘on Short term Notes, scesaee eee ee 15.57 129,956 
Debenturesex pense sree. «neers cae, a soe ee ee a 2,994 2,962 
Service fee paid to parent company for credit 
and collection, management, and other services .......... 1,314,000 1,161,000 
Provision tor losses on receivables 0). 44.0. ee ee 160,000 200,000 
PASE ATCO: ica oa ssstedesepapegis- <colbaretag.ch ip seam ohn en eRe 313,937 300,371 
Othecharpes 3. Monte. ieee a wen es ee Ue ae ee 99,349 80,904 
Taxes: on income? 4,22 25 ae, Sie eee eee 2,440,858 1,825,431 
Potakexpenses Gs 5. tee. ee ee ee 10,566,938 10,859,787 


INCOME FROM OPERATIONS BEFORE EXTRAORDINARY ITEM .......... 2,202,029 ~ 1,618,297 ~ 


Extraordinary item 


Exchange loss Swiss Francs te ee. cee ae ere 150,000 ~ = 
Net: income‘for thesyearen) S22 aoc SO ae ee ees ee ee 2,102,825 “ 1,618,297 
Dividends paid 725 192 eee ee a 1,200,000 1,200,000 
INCOME RETAINED: FOR THE: YEAR: 2 22)-0iso esis sc oie a ee 902,825 418,297 
INCOME RETAINED AT BEGINNING OF THE YEAR ...........e000005 5,481,206 5,062,909 
$ 5,481,206 


INCOME RETAINED AT END OF THE YEAR«....9...+ 20. oh eee $ 6,384,031 


The basis of Financial Statements presented on page 6 is an integral part of this statement. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


STATEMENT OF FINANCIAL CONDITION OCTOBER 31, 1971 AND 1970 


ASSETS 


CURRENT ASSETS 
SEIS iloo oases RAC ace a coi 9 At Ny gee ane Oe” One a 
Notes receivable and repossessions 
Notes receivable 
Wholesale 
Retail (including in 1971 affiliated company $809,666) .. 


Si vie @ © (0, @ «) sss © © ee © © 6 6 16 6 © ee « © 6 6 6 @ 'e 6 ¢ © 6 6 6 8 ss 0 8 


Repossessions 


0) @) 190 e7 (0!) 6. @ we ey) wep @, (0) 0) 14) 614) @ (eo fo mW et 1.8) eRe ce © 6 @) i 0 le 6) 6 @ 


Less 
Deferred discounts on wholesale notes .................. 


Wneared mterest: on: wholesale Notes. 20. es: a5. - ols oe 
(neared finance charses On Telall NOtes* «. 1. ase... eo: 
PMO ACCT ODNOSSCSE ttre cae gure te so cles toe eee cree 
INotestreceivable:and repossessions:(ncl) «2.4 
Dilewhomy paket COULDAHY ms gur esd. k. 6 bk Sure ae Ck 2s aia a Sd Sees 
PCE CEO aI C OIE MAN CS ete comes Oe rat czas etna ine 6 aisha carrea lad 
MOUANCIN RENT ASSCLS ore nate cate ted eis Be ia cele dak we 


PREPATO INTEREST AND: OTHER ASSETS 5. o.5 60s bee os cs ceccscdven’ 
MOTE USE IS) CS RAE Re ORY RN a ee ae Ate? PETE OED op dF 


CURRENT LIABILITIES 
BOPVE LG SUINGUG1 6) STW SCI, ea cae eet ee Bd ot ae Se 
Wemanasiates payable —— Danks wis. Whe elcas ohcos nee Ses 
Deniand motes payable — ‘patent company ..)%.00..4..%. <6. 
Notes payable — short term 
Notes payable — short term — affiliated company 
Accounts payable (including in 1970 parent company $1,984,347) 
Accrued taxes 
Accrued interest 
ie mlens econunoenry CleditSy S72 ccNorswiend s,s eae eee nee owe 
Otc Uren MADUNICSi. Cnet Occup ce See sigs ewes 


LONG TERM INDEBTEDNESS 
INetes andidebentures duce 1984 Of prior a... oases. ene eas os ok 


EQUITY CAPITAL 


Capital stock 
Authorized — 250,000 shares of $100 par value 


issuedsandfully paid 100,000 shares: Ye i.e ON ee ee 
ECO seRECLAINes: Samprtc. << Ree tee 6 a nurs ete eno ose 2 
POL ale muityucapitala aus tmiar Biiicer. shrew 
Horalklapinties and equity capital’. ..7%..... 00.455. 


Ce 


eee ee ee eee 


a 


Ce 


Approved by the Board: 
W.N. SMITH, Director 
R. D. MUSGJERD, Director 


1971 


ems es 


48,647,884 7 
74,588,812 


123,236,696 
129,692 


123,366,388 


400,749 
34,848 
9,260,550 
1,719,076 


11,415,223 
111,951,165 
3,847,081 


899,000 


116,697,246 


457,090 


$117,154,336 


$ 97,881 


5,880,000 | 


2,400,000 
50,824,300 
636,375 
70,025 
457,186 
707,857 
1,260,508 


62,334,132 


38,436,173 


10,000,000 
6,384,031 


16,384,031 
$117,154,336 


1970 


$ 246,964 


50,007,151 ° 
TUS 21,918 
120,529,069 
90,054 
120,619,123 


414,630 
48,709 
9,176,634 
Pte o7 
T55,130 
109,263,993 
897,000 
110,407,957 


434,238 


$10,842,195 


$ =, 
2,280,000 
6,200,000 
57,505,812 


20595575 
615,214 
eyes) 
70,032,316 


25,328,013 


10,000,000 
5,481,206 
15,481,206 
$110,842,195 


The basis of Financial Statements presented on page 6 is an integral part of this statement. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


BASIS OF FINANCIAL STATEMENTS 


RECEIVABLES: At October 31, 1971 wholesale notes receivable included $2,905,639 which will mature after 
October 31, 1972, of which none will mature after October 31, 1973 and retail notes receivable included 
$39,247,934 maturing after October 31, 1972, of which $15,774,521 will mature after October 31, 1973. 


DEFERRED INCOME TAXES: The Company follows the accounting practice of providing the total amount of 
income taxes applicable to the income reported in the year regardless of the year in which the income tax is 
actually payable. 


NET INCOME: Earnings on wholesale notes are derived from carrying charges based on the monthly note 
balances and from a discount which the Company takes into income upon settlement of the notes. 
Finance charges included in retail notes are taken into income over the life of the notes. 


INDEBTEDNESS: The long-term liabilities of the Company at October 31, 1971 and 1970, were as follows: 


SENIOR INDEBTEDNESS 1970 
Debentures 
5% % Series A, due 1982 $ 6,000,000 
5% % Series B, due 1984 5,000,000 
Notes 
Rea ia! Of OA een snes mee Near gater, Me tates ein lA ye 2,000,000 
O14 OF ane OF SGU 53,000,000) Io. ketenes ae ae ene cate eee 3,217,860 
So adiles 1973-0 Sb 5;000,000)) suckin becca, ane aera ey eee — 
AL iroted SY Be eee ae ee epee ree ry Ite RUS igie, Meine t don ARE? == 
73692 due quarterly: commencing 1974.20 ases saceseec ree eee eee — 
MEO abaya uate te 2 e's ads nj Dw ee MERE Le re oe ee 16,217,860 
SUBORDINATED INDEBTEDNESS 
67, INCLERGMC ED SE, oa tirarai Saotn yeotnap ale bles Rie ween aaa eee eee 2,000,000 
JUNIOR SUBORDINATED INDEBTEDNESS 
14 Fe Note; due 1973 (WS227500,000) se ee eres a 2,698,438 
7134.72 Mote,dueio73 (US, $2,500,000) 22. cee ee eee ee 2,696,875 
74% Note, ducd974- (US 531,600 OOO) rn or eee ee eae 1,715,500 
‘Eotal) och ew Secs £209 So Be Re eee ee eee 7,110,813 
TOTAL: LONG-TERM: INDEBTEDNESS ig cocus sharia dae a yee eine eee eau $25,328,673 


Dividend distribution under the provisions of the loan agreements relating to senior and subordinated in- 
debtedness is restricted to approximately $2,150,000 at October 31, 1971 and $1,250,000 at October 31, 1970. 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 
Statement of Changes in Financial Position for the years ended October 31, 1971 and 1970 


SOURCE OF FUNDS 


Operations 


INURE CAIIC ECR MT ns ree Tenn Nr oi en ee ek A ed uM 


Non-cash transactions 


PEOVISIONS 1LOb 1OSSeScON TECEIVADIES. (oo acgith | old wind «Pha 
IDE ICLLCON COSTAL ANCOMEe TAKES. 3.) teat Gy inte aoe oil ewons Lek ween 


Oran CS: PrOovigcd Dy; OPETAUONS: tide me nicl sieves nin soes 4 


Collections on notes receivable (except finance charges included 


TCC OMIO) Suns kane lt aN ee RRO a Nusa Ae Aedes dle Wy 
Phocecds (romiissuancoiol long (etm debts ue na co Pace de a es es 
Prececds fromissuance of short term debt — net ou. on... gen dk ey es 
(QU TGP SEATS (ud oi ER parte Sate ay er WER. vacant =! es ne a Ue a ae 

TR ay SS eh a Pies eae Stet iy NAN Rs Oty 0c 9, en ae, 


APPLICATION OF FUNDS 


Acquisition of notes receivable (excludes finance charges)............. 
Dectease: (inctoase) a accounts payable ——= Met. svc. sf. eee weaves 
Elvan ROMS INC VIGEMOS: cam pigs de wsys wee te a he a:y aiasdia dienaa maid eters aces 
MC UC ASC ICCEE ASO Pil SEE Me Ae at role oe hltws cere Bein eG soda a Se uidla win eet a aoe es 

I ce nar to RL etre aE, ae RMR IO ERE «kos, dd aNg, ore MEMRI nhs 4 


DELOITTE, HASKINS & SELLS 
CHARTERED ACCOUNTANTS 


To the Shareholders of 
International Harvester Credit Corporation 
of Canada Limited: 


1971 


$ 2,102,824 


160,000 
(2,000) 


2,260,824 


183,348,602 
13,107,500 
(6,245,137) 
(4,107,392) 


$188,364,397 


$185,972,314 
1,536,928 
1,200,000 

(344,845) 


$188,364,397 


1970 
Ob Ol8207 


200,000 


(29,090) 


1,789,207 


146,253,495 
5,217,860 

(413,109) 

(429,699) 


$152,417,754 


$150,381,067 
690,751 
1,200,000 
145,936 


$152,417,754 


105 MAIN STREET EAST 
HAMILTON, ONTARIO 


We have examined the Statement of Financial Condition of International Harvester Credit Corporation 
of Canada Limited as at October 31, 1971 and the Statements of Income and Income Retained and Changes in 
Financial Position for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing pro- 


cedures as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
October 31, 1971 and the results of its operations and the changes in financial position for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 


year. 


December 3, 1971 


Date Moola del 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


STATISTICAL DATA (Dollar amounts in thousands) 


INCOME AND INCOME RETAINED 


INCOMES, Sete ea tea oat AOR a 
Service fee paid to parent company. ...esstarde 
Provision for losses on receivables ............. 


Interest and commissions 


OUHer CHarses NGG) o1 aa niente sts, 15 eae tem eae ae 
Taxes ORsINCOMEe: eect. uae ate han ee 


Percent of net income to average equity capital . 


ASSETS 


CASH pitt ee eee ae Reese gh a arr vee eae 
Receivables (et) meme tye ot che tec ee 


Other assets 


EQUITY CAPITAL AND LIABILITIES 
Capital stock 


Income retained” sewn nde ee epee en ee Meek 

Potalequity capital) zane eo ae 
SHOrtwtermrindebicdness 2 ee oon wees 
Othercurrent liabilities; 07 4. <8 sae eee 
Long-termusenior indebtedness 2 an... ees occa 
Long-term subordinated indebtedness .......... 
Long-term junior subordinated indebtedness .... 

Total liabilities and equity capital........ 


NOTES RECEIVABLE 


Wholesale notes-acquiredi=. 1. eee 


Retail notes acquired 
Total notes acquired 


Wholesale receivables atweacnd ma wer oceans 


Retail receivables at year end 


Totalreceivables at veal ends me cr ere 


Cy 


Gite. @)0 liekelsehiel(e (e" 47,e) ce! io? (@).6 (etre) \ur-ei.@. s)) ey) (ete: S) Ste) eo) 6) a 


Cl sav etre) ella, eile? e)tsi e/a) 6" (6. Ja), 60ihi es) Siew eie! (oe) 4e:velisi te 


One) 6 el iel we. &) (el ete ollel #8) ode itl us els) eel, 9) 


a6, atv ere) (a Naslailet a iteciel oe) jane 


1971 


$ 12,820 
1,314 
160 
6,234 
731 
2,278 
2,103 
1,200 

& 90D 


13.2% 


Cc 
111951 
5,203 
$117,154 


$ 10,000 
6,384 
16,384 
59,839 
2,495 
29,32) 
2,000 
71 
$117,154 


$127,087 
65,956 
$193,043 


$ 48,648 
74,589 
125,231 


ALLOWANCES AND DEALERS’ CONTINGENCY CREDITS 


S 1,719 
$1,261 


1970 


$ 12,478 
1,161 
200 
7,289 
385 

1,825 
1,618 
1,200 
a8 


10.6% 


$ 247 
109,264 
15331 
$110,842 


$ 10,000 
5,481 
15,481 
65,986 
4,046 
16,218 
2,000 
is 
$110,842 


$100,472 
57,765 
$158,237 


$ 50,007 
10,522 
$120,529 


S MIRTAS 
> 1372 


1969 


$ 11,461 
1,060 
240 
6,158 
377 
1,900 
(345) 
ene 
1,200 


$871 
14.2% 


$ 101 
105,205 
1,004 
$106,310 


$ 10,000 
5,063 
15,063 
66,399 
4,737 
11,000 
2,000 
gia 
§106,310 


Ny B86 17) 
51,884 
ST77,261 


$490.2 h 71 
58,558 


$114,775 


$ 1,660 
$ 1,145 


1968 


$ 9,428 
860 

300 
5,259 
318 
1,450 
(345) 
1,586 
950 


aE 
Hea 


$122,693 
42,588 
$165,281 


$ 48,861 
48,753 


——————— 


597,614 


$ 1,476 
> 1015 


1967 


3. S219 
800 

269 
4,062 
pg: 
13533 
SS: 
900 


543 
10.0% 


be) 
oo 
aK 
=) 
N 
Nn 


GF 
ee) 
= 
oS 
N 
Nn 


$144,564 
33,308 
$177,872 


$ 50,389 
30,505 
$ 86,944 


>) 15322 
$ 787 


INTERNATIONAL HARVESTER CREDIT CORPORATION OF CANADA LIMITED 


CREDIT AND COLLECTION OFFICES, OCTOBER 31, 1971 


EDMONTON, ALBERTA 


HAMILTON, ONTARIO 


MONTREAL, QUEBEC 


VANCOUVER, BRITISH COLUMBIA 


WINNIPEG, MANITOBA 
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